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Understanding 
our current 
money supply 
and the rise of 
cryptocurrencies

position yourself to win in a bear market!
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In order to understand why cryptocurrencies are slowly starting to get 
traction for mass adoption, it is very important to understand the current 
money supply and learn the inherent flaws of the banking system. Once 
you have this understanding, you will be able to make a much better 
decision on how to position yourself for success during this bear market. 
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Our current money supply and its flaws 

 One of the most exciting aspect of cryptocurrencies is that 

not one entity has full control of it - it is decentralized. In contrast 

to our current money supply, which is being fully controlled by the 

banks and the Federal Reserve. Our current financial system is 

required to create money out of thin air in order to operate. 

Without debt there would not be one dollar in circulation. 

 

Source: https://bit.ly/2By8ckL 
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Fractional Reserve Banking 

 Let’s assume you have $1,000 to deposit into your bank 

account. The bank doesn’t make any money by holding on to your 

money but instead profits by loaning out your money to someone 

else. A federal rule allows banks to loan out a fraction of the 

deposits they hold, specifically, up to 90%. 

Now, let’s assume your friend walks into the same bank and 

needs a loan for $900. The bank will take your $1,000 deposit, 

loan out $900 to your friend and will have $100 in reserve. Your 

friend takes the $900 loan and pays it to his accountant. At this 

point, there is $1,900 in the system and the bank has $100. 

The accountant walks into the bank and deposits the $900. From 

the $900 deposit, the bank will loan out $810 (90%) to another 

friend and keeps $90 in reserve. The friend uses that money to 

pay for a dentist. The dentist goes to the bank to deposit it into his 

bank account. At this point, there is $2,710 in the system and the 

bank has $190 in reserve. 

This system will go on until the original $1,000 deposit has turned 

into $10,000. Is all of this money real? Yes, absolutely, it’s in your 

bank account! This system works great only until everyone 
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decides to take their money out of their bank accounts at the 

same time. If and when that happens, things get tricky. So, money 

is created through loans into existence but where does the initial 

$1,000 come from? 

Here is a quote from the Federal Reserve Bank of Boston: “When 

you or I write a check there must be sufficient funds in our 

account to cover the check, but when the Federal Reserve writes 

a check there is no bank deposit on which that check is drawn. 

When the Federal Reserve writes a check, it is creating money.” 

Source: https://bit.ly/2By8ckL 
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The 2007/2008 Financial Crisis  

 The birth of Bitcoin around 10 years ago was not accidental 

but rather formed as a result of the financial crisis of 2007/2008. 

Since then, Bitcoin has risen from virtually being worthless to an 

all-time high of around $20,000 in 2017. This, of course, makes it 

very attractive to people and financial institutions to invest in. 

As mentioned earlier, Bitcoin is decentralized, meaning that no 

entity such as a bank would be able to control it. On top of that, it 

has a total supply of 21 million Bitcoin and around 83% of those 

have already been mined. This means that there will never be 

more than 21 million Bitcoin available in contrast to being able to 

print as much US Dollars as needed. 

The 2007/2008 crisis happened because banks created money 

out of thin air for people to hand out a mortgage to buy houses. If 

Bitcoin was the currency and not the US Dollar, we wouldn’t have 

been living in a world where banks and other centralized 

organizations control the money supply and make debt the 

financial driver to grow the economy. We would not have seen the 

2007/2008 financial crisis or others prior to that. 
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Historical data has shown that roughly every 10 years there is one 

major economic crash. In the mid 2000’s the US had a federal 

debt of around 8 trillion dollars. This week, on Tuesday, February 

12th 2019, the US federal debt passed the 22 trillion mark for the 

first time. That is over 2.5x the debt we were facing in 2007. On 

top of that, we are also due for the next crash based on the 

historical 10 year cycle. 

At this point, it is only a waiting game until the economy collapses. 

And this time it will be far worse than the 2007/2008 crisis. Will 

this crisis be the chance for Bitcoin to hit mass adoption, take 

over as the world currency, and will become the great financial 

reset?  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The calm before the storm 

 2017 was a huge bull run for Bitcoin. It was the first time that 

retail investors entered the market (regular people like you and I) 

at a larger scale. The bull run wasn’t sustainable and crashed 

shortly after. Bitcoin currently sits at around $3,700 and took a 

81% hit. 

Many people lost a lot of money, many people took out a second 

mortgage, maxed out credit cards, spent their life savings to make 

an easy profit during this bull run only to find out that their 

investment turned into a 70-90% loss. Sometimes even a 100% 

loss. Most of those cryptocurrency investments were done 

through uninformed decisions and were purely based on an 

emotional decision with the fear of missing out (FOMO). 

Nobody is able to predict the price of Bitcoin or other 

cryptocurrencies, but some people that have been with Bitcoin 

from the very early years, understand that Bitcoin has huge 

fluctuations in pricing and are not emotionally (or financially) 

attached to this current bear market. 
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The key difference here is “understanding,” also known as 

knowledge. 

Bitcoin and other cryptocurrencies go far beyond than just a 

monetary asset. It is build on top of the blockchain technology that 

will change our world, just like the internet has changed our lives.  
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Using the bear market to your advantage 

 Many people lost faith in Bitcoin and even believe that it will 

disappear but those who are educated on this topic understand 

that Bitcoin is here to stay. Here are a few statistics that speak for 

themselves: 

These are the all-time lows of Bitcoin. Even though it may seem 

like that we are currently in a bear market, people that are here 

for the long-term clearly understand that we are still in an 

incredible bull run. 
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The current market cap of cryptocurrencies is at around $120 

billion. Michael Novogratz, a former hedge-fund manager said the 

it has the chance to go to $20 trillion, that is an over a thousand 

fold increase! 

In fact, Novogratz stated: “It won’t go there [$20 trillion] right 

away. What is going to happen is, one of these intrepid pension 

funds — somebody who is a market leader — is going to say, 

‘You know what? we’ve got custody, Goldman Sachs is involved, 

[and] Bloomberg has an index I can track my performance 

against,’ and they’re going to buy. And all of the sudden, the 

second guy buys. The same FOMO that you saw in retail [will be 

demonstrated by institutional investors].” 
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Invest in yourself 

 The very best investment bet and strategy that you can 

do is to invest in yourself. It is crucial to understand the projects 

behind each cryptocurrency in order to make an informed 

investment decision to an extend where you at least know 

whether a certain project is backed by credible people, strong 

technological development, and has the resources to grow. 

Reading white papers and analyzing teams behind a 

cryptocurrency is the very least you can do. 

If you truly intend to position yourself to win, you should learn how 

to program blockchain technology. All the projects and currencies 

are only as strong as the technology behind it. And if you truly 

understand the technology behind it (by the way, all of it is open 

source for anyone to see on Github), you can make the best 

possible investment decisions. 

Furthermore, there are more blockchain job openings available 

than people can fill. As a blockchain developer, you will easily be 

able to earn at least $100k+ per year. And when the next bull run 

will happen, all the blockchain projects will have tons of capital to 

invest into their projects but yet not qualified enough people to 
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help them fill those position -- meaning the salary for blockchain 

developers will rise as well. 

During an economic crisis, people are losing jobs, technology is 

already replacing human labor, and salaries are not keeping up 

with the inflation. Becoming a blockchain developer will be one of 

the best life decisions you can make in today’s time. 

Last but not least, here is some food for thought: There are over 

36 million millionaires in the world and only 21 million Bitcoins in 

total supply. This means that there is not enough Bitcoin for every 

millionaire in the world.
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